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Abstract

This study examines the relationship between tourism specialization economic growth, and human
development in a transition economy. It proffers a conceptual link between tourism specialization and
human development through a division of labor framework. Dynamic comparative advantage, Sen’s
capability approach, and the translog production function characterize the conceptual relationship. The
Limited Information Maximum Likelihood (LIML) estimates this relationship’s nature in the case of
Poland. Tourism specialization has a shortterm effect on economic growth and a negative and indirect link
to human development. Economic growth seems the channel that supports human development expansion,
indicating short- and long-term significant, positive effects. Human capital reveals a U- shape pattern in its
relationship with economic growth and human development. The study’s implications are two testable
propositions and two policy options suggesting tourism specialization’s potential impact on private and
public incomes, which are relevant developmental channels in transition economies.
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LHUMCAP Level —0.1341 —5.9072 —1.8507 I(0)orl
*k %k (I )
First —5.8152 —22.1032 —-5.8218
difference o ok R
LTOURSPEC Level —2.7635 —2.7290 —3.0103 * I(0)orl
First —6.4219 —12.6866 —6.1722 1)
difference o R e
LHDI Level 0.2521 —-1.9077 —3.0103 * I(0)orl
First —-0.3112 —9.5448 —6.1722 1)
difference R
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(a3 7 sz D) axly ady ) (ysesl @l 4 Jsox

ADF PP ERS Result
LRGDP Level —4.3153 —1.9960 —2.0789 I(0) or I
* %% * % (] )
First —12.3499 —2.0550 —0.7252
difference ek
LINV Level —6.0737 —2.2954 —0.3988 I(0) or I
% % % (] )
First —5.6569 —1.8937 —1.5986
difference e
LHUMCAP Level —3.5967 ** —-2.1312 —-1.7791 * I(0) or I
First —0.7419 —-1.9910 —3.3741 (1)
difference R
LTOURSPEC  Level —0.4695 —1.8648 —0.5441 I(1)
First —3.9389 —2.2622 —5.5083
difference R o
LHDI Level —0.4695 —1.8648 —2.3799 I(0) or I
¥
First —3.9389 —2.2622 —5.0558
difference o ok
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(& a3 ,> 5 &55,) Translog oy b (e ,S, s 5 Jgox

Al g —

— g —
LRGDP_T LRGDP_C
LINV 0.4741 0.8694
LHUMCAP 1.0992 * —0.7595*
LTOURSPEC —0.2664 1.2215**
LINVZ 0.0320 ~1.1605%*
LHUMCAP? —0.9288 —0.9311%**
LTOURSPEC? —0.3537 0.5859
LINV x LHUMCAP —0.9258 0.5942
LINV x LTOURSPEC —0.6312 —0.3460
LHUMCAP x LTOURSPEC —0.8898 —1.2619%*
F-test 21.4600 (p = 5.6900 (p =
0.0000) 0.0021)
R? 0.8547 0.5123
AU il gsa)) (HO: ol 02di slalidi 3a JliegAlalas)
Kleibergen-Paap rk LM statistic (x?) 9.2260 (p = 6.8690 (p =
) 0.0557) 0.0762)
W1 4l Aad (i Gty Gisba ) (HO: s 13 ¢rgm W _yicia)
Hansen J statistic 3.6420 (p = 2.0190 (p =
0.3028) 0.3644)
_ 10.0230 (p = 10.0960 (p =
3 0800 sl (HO: 1) Kivsas Usi dlaa L W ) 3): 0.3486) 0.3428)

Note: sk
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, ** and * indicate, significance at, respectively, 1%, 5% and 10%.



(o a3 2 5 0i5)) Gldl drgs (50,5, @l 6 Jgor

@bl 0y e Y g b

L;Abaﬁg\ﬁJQ:Y EYp e

! .‘s’ M.‘J X "\5 2 h“,
SD LHDI T SD_LHDI C SD LHDI T SD_LHDI C
LRGDP 0.7273 *** 0.7127 *
LHUMCAP 0.7226 *** —0.2688 0.1548 —0.6131 **
LTOURSPEC —-0.5112 * —0.0812 —0.0614 —1.3909 *
LHUMCAP? —0.0327 —0.3767 ** 0.1028 *** —0.3051
LTOURSPEC? 0.3178 * 0.1594 —0.0276 0.7090
LHUMCAP x 0.1250 —0.5753 0.0545 0.5679
LTOURSPEC
F-test 137.9300 10.9000 (p 1723.9200 3.8600 (p
(p = = 0.0006) (p= = 0.0294)
0.0000) 0.0000)
R? 0.9610 0.6558 0.9980 0.1770
uélSU blid Qs (HO: @l 00l oluwlidi aa 31 yias dlalaa)
Kleibergen-Paap rk 5.3400 (p 8.2510 (p 9.7370 (p 5.4090 (p
LM statistic (X?) = 0.0693) = 0.0162) = 0.0830) = 0.0669)
W) 3l Aad i Gl 9050 (HO: 2k 15 (g0 W itia)
Hansen J statistic 1.5160 (p 1.8190 (p 3.9250 (p 0.6220 (p
T H) 1 G asall = 0.2182) = 0.1775) = 0.4163) = 0.4304)
LI e seme e e
ORI = 0. ) = 0. ) = 0. ) = 0. )

Note: Kk
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, ** and * indicate, significance at, respectively, 1%, 5% and 10%.
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SD_LTOURSPECS_T

Ay =
SD LTOURSPECS5 C

LHUMCAP 1.0612
LHDI —2.1621 **
LHUMCAP? —0.0178

LHDI? 0.9269

LHUMCAP x LHDI —0.6549

F-test 66.7900 (p = 0.0000)
R? 0.9136

AU i (a1 (HO: ol 006 obali 23 ) yiaS dlilaa)

Kleibergen-Paap rk LM statistic 9.0920 (p = 0.0588)

(x?)
Wl ) Aad (allid (o sl (HO: 2l 13 (g0 W uicia)

1.1520 (p = 0.7645)
3.0930 (p = 0.6856)

Hansen J statistic
2 H) =10 G0t 05l
Uad alaa L L )l
(R Kt

—0.9472 ***
—0.3393

—0.1828

0.4801

—0.9073%**

16.4500 (p = 0.0000)
0.5334

14.1230 (p = 0.0786)

5.3220 (p = 0.6208)
5.8410 (p = 0.3220)

Note: Skt

Old B anlb 8 Jyoo

, ** and * indicate, significance at, respectively, 1%, 5% and 10%.
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